A P E O P L E ’ S W O R L D PA M P H L E T

INTRODUCTION
Not in anyone’s memory and maybe not since the period leading up the Civil
War has our country become so polarized. Every day in the media, through the
internet and on the campaign trail we are flooded with messages giving two
fundamentally opposed views of government, the economy and the kind of
society we should have. There is an intense debate going on in families and
neighborhoods across the land.
This pamphlet seeks to provide a working class outlook on this debate and
present as simply as possible answers to four basic questions: How did the
vast wealth of our country end up in the hands of a tiny group of billionaires?
What caused the economic meltdown of 2008? Why has right-wing extremism
become such a threat to our democracy? Why is the 2012 election decisive for
the future of our country?
The aim is to provide ammunition for the immediate battle and a framework
for the fight to end the long term crisis.

Rick Nagin, Ohio correspondent for the People’s World, has written for the
paper and its predecessors since 1970. He has been active for many years in
Cleveland politics and the labor movement.
He helped elect Cleveland’s first Hispanic city councilman and served as his
Executive Assistant for over seven years. Rick has run for public office a number of times and
received 45 percent of the vote in a race for City Council in 2009. He is the Democratic Leader
in Cleveland Ward 14 and serves on the County Democratic Party Executive Committee.
A member of The Newspaper Guild, Communications Workers of America, he is a delegate to
the North Shore AFL-CIO Federation of Labor and serves on its Political Coordinators and Labor
Day Parade committees. He is on the Executive Board of the Greater Cleveland Labor Council
for Latin American Advancement (LCLAA) and represents the People’s World on the steering
committee of Cleveland Jobs With Justice.

Anatomy of

class warfare
“Labor is prior to and
independent of capital.
Capital is only the fruit of labor,
and could never have existed
if labor had not first existed.
Labor is the superior of capital
and deserves much the higher
consideration.”
Abraham Lincoln,
First Annual Message,
Dec. 3, 1861

The United States is the richest country in
human history. Its wealth is so great that we
could all enjoy an extremely high standard
of living and full economic security. We
could all have good paying jobs, nice homes,
access to the best education, health care and
public services and enjoy ample leisure and a
secure retirement.
The problem we face is that the unprecedented
wealth created by the working people of our
country is monopolized by the tiniest fraction
of our population. The combined wealth of
just 400 billionaires is greater than the
combined wealth of 155 million Americans,
which is half of our population. Six members of
the family owning Walmart have more wealth
than 40% of the people.
The giant financial, commercial and
industrial corporations that dominate our
economy have record profits and close to
$2 trillion in liquid assets, which could be

used for the benefit of the American people
but instead are under private control and used
simply to generate more for the top 1%.
Do these billionaires and giant corporations
deserve this wealth? Did they rightfully earn
it through their own hard work, intelligence,
skills and talent?
No. Here is how it works.
Wealth is created by producing goods
consumers will buy. To produce these goods
employers buy raw materials, machinery,
factories and utilities. But these inert

quantities produce no wealth unless they are
set in motion by workers. So workers, with no
other way to survive, are hired and must work
for the employer for a certain amount of time
and a certain amount of money.
The goods produced by the workers fetch
more than the cost of producing them and the
employer capitalist makes a profit. The profit
does not come from the inert quantities. The
value of the inert quantities is just passed on
unchanged in the value of the final product. The
new value is added by the labor of the workers.
According to the 2007 Economic Census, for
every dollar a worker in manufacturing was

paid, that worker added almost $7 in new
wealth. That is, workers receiving $20 an hour
in wages and benefits were creating $140 an
hour in new wealth. After a 40-hour week the
worker got $800 but created that much wealth
in less than six hours. The wealth created in
the remaining 34 hours went to the employer.
The worker gave the owner over four days of
free labor during which time the worker was
essentially a slave.
Through this system of exploitation the
employers are able to make vast profits, but
that is only the beginning of their ability to
extract wealth from the working class.
The worker never sees the full $800 earned
in a week of labor. Federal, state and local
taxes are withheld from the worker’s paycheck.
Some of this goes to services benefiting
working people – education, health care, Social
Security, government services and protections.
But a large portion goes to the corporate class
– direct subsidies to the oil, agribusiness
and other industries, handouts for corporate
research and development, bailouts of failing
banks, huge allocations for military contractors
and foreign policy operations to protect private
overseas investments.
Compared with this elaborate system of
corporate welfare, government assistance to
impoverished and unemployed workers is tiny.
Furthermore, through loopholes, “incentives”
and direct cuts, the employers’ share of taxes

has reached historic lows. Last year, 37 of the
largest and most profitable corporations paid
no taxes whatsoever. Some actually got rebates
and subsidies.
In other words, through the tax system, the
corporations are able to grab another large
chunk of the workers’ wages.
But they are not done yet. Workers are charged
excessively for food, fuel, health care, cars and
other necessities because these goods and
services are produced by monopolies able to
set prices above their real value.
To purchase consumer goods many use credit
cards and, to obtain anything of major value
like a house, car or college education, workers
must borrow from financial institutions and
buy insurance. The interest on these loans and
the payments for insurance take additional
cuts from their disposable income and transfer
more to the capitalist class. Many pay rent to
landlords.
In other words, workers are not just exploited
by their direct employers. The entire capitalist
class exploits the entire working class. This
includes service and public employees whose
wages and living standards generally conform
to those in the goods-producing industries. It
is this total class exploitation that explains
why workers, who create all the wealth, are
struggling to survive, while the billionaires,
who create no wealth, enjoy the fruits of the
labor of tens of millions.

The situation is much more severe for
African Americans, Latinos, other minorities
and women who face discrimination in all
economic and social arenas including wages,
rents, interest and insurance rates and access
to quality health care, education and public
services. According to the Federal Reserve the
median wealth of a Black family was $15,500
in 2010 compared with $130,600 for a white
family.
Heightened exploitation based on race and
gender inequality has been an essential part
of the structure of the American economy
since the founding of our country. This
structural inequality has always been justified
with concepts of racism and male supremacy,
the most powerful ideological weapons the
small group of exploiters have found for dividing
working people. Lower wages for people of
color, immigrants and women directly yield
extra profits, which are further increased as
ideas of race and gender superiority enable

union busting and legislation to weaken the
rights and security of all working people.
Since the mid-1970s exploitation has grown
to new dramatic levels. The productivity of
American workers has skyrocketed and is the
highest in the world. But the share of this vast
wealth enjoyed by working people has steadily
declined. Wages have flat-lined and consumer
buying power, which comprises 70% of the U.S.
economy, has stagnated as workers have fallen
into increasing debt to maintain their standard
of living. During this period, labor unions, the
main defense workers have to moderate their
exploitation, were seriously weakened by a
massive export of jobs abroad and a protracted
assault on the hard-won rights to organize,
bargain collectively and strike.
The total wages of American workers today
are the smallest share of national income in
our history.

THE

cA PITALIS T CR IS IS

“Oh the gamblin’ man is rich
and the working man
is poor
an’ I ain’t got no home
in this world anymore”
Woody Guthrie

The economic collapse of 2008 was
the inevitable result of this systematic,
prolonged class warfare. The corporations
gained unprecedented growth in wealth
and productive capacity but faced shrinking
consumer buying power for their goods. The
crisis was precipitated when millions could
no longer make payments on mortgages
foisted on them by predatory lenders. Workers
either lost their homes or found they owed
more than the homes were worth in the
depressed market.
Sales of cars and other consumer goods
also plunged. The corporations slashed
production and laid off nine million workers.
Total unemployment reached 25 million,
including those already unemployed, those
forced into part-time jobs and those who gave
up because they could not find jobs.
Proposals to further enrich the wealthy with
new tax cuts and relief from government

regulations that protect the public do nothing
to address the problem. The massive layoffs
were not caused because corporations lacked
money. The problem was and continues to be
that they lack customers. In fact, lifting the tax
burden from working people, the consumers,
and shifting it onto the moneybags would do
far more to relieve the crisis.
Similarly, the austerity proposals to weaken
unions, slash public sector jobs and cut badly
needed services only aggravate the situation
by further reducing consumer buying power.
Ending the crisis is not the real aim of those
who propose austerity measures. Their aim
is first to weaken the working class and
intensify class warfare, to use the crisis
to justify destroying unions and increasing
exploitation and profits.

Even the most profitable corporations are
using the crisis and the mass unemployment
as an opportunity to force cuts in employee
wages and benefits.
In addition, austerity supporters hope
to guarantee continued expansion of
corporate welfare, especially the new
demand by the giant banks that the public
cover their gambling debts.
According to the Federal Reserve, U.S.
corporations now hoard $1.7 trillion in
domestic liquid assets, a figure that rises
to $5.1 trillion if their overseas holdings are
included. The billionaires have no productive
use for these vast funds and increasingly
engage in speculation in bizarre and exotic
betting in the Wall Street casino.

with the capitalist system.
The irrationality, parasitism and
destructiveness of capitalism have
always been present, but only in the past
30 years have these features become so
prominent. They go by various names –
casino capitalism, vulture capitalism,
financialization, rent or fictitious capitalism
– and many public officials, unions and
progressive economists have proposed
significant reforms.

The irrational and destructive nature of the
capitalist system has never been so exposed.
The unprecedented wealth created by the
social labor of tens of millions of workers
is confiscated by an ever-tinier number of
private individuals, who, aside from sporadic
charitable donations, are incapable of using it
in any way that benefits society.
It’s not surprising that public opinion polls show
sharply declining support for capitalism. Only
50% of Americans, according to the Pew Poll
last December, have a positive attitude to this
system. For African Americans, Hispanics, youth
and people with family incomes below $30,000
support for capitalism is considerably less.
These polls obviously do not mean revolution
is imminent. But they do reflect growing public
awareness that something is basically wrong

They include restrictions on speculation
and financial transaction taxes as well
as government spending to rebuild the
infrastructure, invest in new energy
sources, assist state and local governments
and fund health care and public schools.
These programs would create millions of
jobs, restore consumer-buying power and
revive the economy. Eliminating obstacles
to union organizing would also be a big help.
These measures would certainly provide
relief in the immediate crisis, but would
not end the underlying problem. Private
ownership of social production would
continue and a tiny minority would continue
to hold and accumulate most of the nation’s
wealth. Corporate power would still control
much of the media and political system. The
symptoms can be abated, but the disease
will remain and will continually reassert
itself until the working class and its allies
find the cure.

THE

RIGHT WING DA NGER
“The liberty of a democracy
is not safe if the people
tolerate the growth of
private power to a point
where it becomes stronger
than their democratic
state itself.
That, in its essence,
is fascism.”
Franklin D. Roosevelt

Alarmed by the militant, mass movements
of the 1960s and emboldened by the
weakening of organized labor, major forces
in the corporate ruling class moved in
a right-wing extremist direction and
became increasingly aggressive in waging
class warfare. This was reflected in the
1980 election of Ronald Reagan.
Beginning with the breaking of the air traffic
controllers union, Reagan signaled it was
open season on organized labor. His full
program sought to reverse all the social and
democratic gains won, at great sacrifice of
blood, sweat and tears, through the mass
labor and unemployed struggles of the 1930s
and the civil rights, peace and women’s rights
movements of the 1960s. Reagan’s program
involved brazen projection of U.S. military
power throughout the world particularly
directed at destroying the working class
power base in the socialist countries.

Centered in the oil, armaments and
financial industries, right-wing extremism
has become the dominant outlook and
sector of corporate power and, until
2008, succeeded in installing increasingly
right-wing national administrations. These
right-wing forces were rudely shocked by
the election of President Barack Obama, the
first African American president, elected on
the basis of a coalition of the Democratic
Party allied with independent, grassroots
forces including organized labor, the African
American community and youth.
The extremists have absolutely refused
to accept the legitimacy of the Obama
administration. They have defied and maligned
it and sought to sabotage every effort it has
made to relieve the economic crisis openly
stating that their primary objective is to
prevent the president’s re-election.
The Obama coalition is the main obstacle to
the extremist section of corporate power
from achieving their goal of consolidating
a regime of far greater exploitation of the
working class with even greater race and
gender oppression.
The political aims of the extremist forces are
clear: sharply curtail democracy and voting
rights; bust the labor movement; reverse the
gains of the civil rights and women’s rights
movements; abolish taxes on corporations and
the rich; remove all obstacles to the export
of jobs; slash funds for public education,

government services and social programs;
privatize Social Security and Medicare; promote
reckless exploitation of the environment;
repeal legislation checking unfettered
financial speculation; repeal Obamacare
and its regulations on insurance companies;
remove all regulations on corporations aimed
at protecting consumers and public health;
promote unrestricted sale of guns; scapegoat
immigrants and expand militarism.
They also seek to nail down these policies for
decades by packing the courts, especially the
Supreme Court, with extremist judges.
Ideologically, the right-wing seeks to divide
and intimidate the working class and all
democratically-minded people. Corporate
power has always relied on racism as the
main tool for achieving this and has thereby
been extremely effective in holding back
progress for all working people, regardless of
race or nationality. This now has taken on a
new dimension as extremist radio talk shows
and Fox News flood the airwaves with racist
dog whistles and incessant incitement of fear
and hatred toward the president.
Another major tactic is false accusations that
the president, the Democrats and all actions
they propose, even those of Republican origin,
are “socialist.” They employ every divisive
trick including actively promoting hatred of
immigrants, hostility and contempt toward
women and gay people and religious bigotry.
More ominously, the extremists promote

reckless access to and use of guns. They
encourage vigilantism and have funded
and organized armed racist and antiimmigrant hate groups, militia and the socalled tea party movement that have sought
to intimidate democratic forces including
through use and threat of violence.
Right-wing extremism, with a dominant
position in the Republican Party, represents
a clear and present danger to the living
standards and democratic rights of the
American people.
Once before, exploiting the economic crisis of
the Great Depression in the 1930s, corporate
forces financed right-wing extremism,
which took power in the form of European
fascism and plunged the world into the most
destructive war in human history taking the
lives of nearly 100 million people. Fascism
was defeated through a massive alliance
including the liberal-led government of
the United States, the conservative-led
government of Great Britain, the socialist
Soviet Union, resistance movements in
occupied countries and democratic forces
throughout the world.
Major sections of corporate power supported
fascism in our country as well, but they were
similarly defeated by a broad democratic
coalition led by an insurgent labor movement
and its allies including Communists,
Democrats and even some Republicans. This
defeat opened the door to historic progressive

achievements, including Social Security,
Unemployment
Insurance,
Progressive
Taxation and vast public works projects, which
all together were known as the New Deal.
The same strategy can defeat the right
danger today and give working people the
possibility of winning badly needed reforms.
The power of this kind of democratic coalition
was shown last year in the huge setback
to the extremists, led by Ohio Gov. John
Kasich, a former Wall St. banker and Fox New
analyst, who attempted to abolish collective
bargaining rights and bust public employee
unions in Ohio. Despite access to massive
funds, support from most of the corporate
media and mobilization of tea party fanatics,
labor and its friends assembled a broad
alliance to gather an unprecedented number
of signatures, placing the measure on the
ballot and resoundingly defeating it.
The coalition included strong support from
the African American community and among
progressive community groups. It included
socialists, Democrats and even sections of
the Republican Party.
While still holding power in the state,
the extremists are divided and fearful
that winning coalition could return. Their
intentions have not changed but their actions
have moderated as all await the outcome of
the presidential election.

T H I S E L E C T I ON I S

DECIS IVE

“You now have people who say
‘It doesn’t matter who is
president’…
That’s also wrong...
You’ve got to have
a president who will listen
and millions of people
in the streets.
That’s how you get
the change done.”
Van Jones

The 2012 election now is the main arena
of the class struggle, the main battle
where the future of our country will be
determined, where the long-term balance of
forces will be impacted. This is a watershed,
turning point election and the outcome will
take our country in one of two fundamentally
different directions.
The issue before the voters is whether
democracy will be preserved and protected
so as to allow working people the possibility
of building an effective movement to
advance their interests or whether the
extremist section of corporate power will
prevail and place all democratic forces in a
long and difficult defensive posture.
The question is whether the voters can
prevent a tiny handful of extremist
billionaires from installing a right-wing
Republican regime dedicated to escalating
unfettered class warfare.

Preventing this can only be achieved with a
strong coalition of labor and all its democratic,
grassroots allies in the African American, Latino,
Asian-Pacific Islander, Native American and
other racially oppressed communities, among
youth and students, women, immigrants, the
lesbian, gay, bisexual, transgender community,
environmentalists, peace activists and all
other progressive forces together with the
Democratic Party. The fullest mobilization is
needed, and for the time being, all secondary
differences among these groups and with the
administration must be set aside.
The extremists are in a frenzy to suppress the
vote and create the conditions in the presidential
election that allowed them to gain power in the
2010 midterm elections. They are working
actively to purge voter lists and enforce
voter suppression laws aimed at minorities,

youth, low-income workers and retirees. They
are projected to spend an unprecedented $1.2
billion to discourage and disorient potential
Obama supporters with smear ads.
They hope their negative campaign will inactivate
progressive-minded people vulnerable to the
mistaken idea that the election will make no
difference since we will still have capitalism with
its injustice and inequality no matter who wins.
But the existence of capitalism is not the
issue before the voters in this election. The
issue before the voters is the continued
existence and health of democracy and it is
only through democracy that the path to end
capitalism can be found. If workers and their
allies are incapable of defeating the tiny rightwing extremist section of corporate power, how
can anyone believe they are capable of taking

out corporate power altogether?
In fact, the power of the working class and its
allies grows as democracy expands, and only if
right-wing extremism is severely weakened will
the underlying problem of corporate power in
general become clear.
In other words, the fight to end exploitation
must go through stages, which qualitatively
and progressively weaken corporate power and
increasingly shift the balance of forces into the
hands of the working people and their allies.
The attainment of full political power by the
working class and its allies is the essence of
socialism. Only when that happens can the
vast wealth workers create be taken from the
hands of private exploiters and deployed for
the benefit of all.

But that is for a later day. Today we have an
emergency. As Vice President Joe Biden has
said, the barbarians are at the gate and only
labor and its allies can stop them.
All who love our country and cherish our
democratic rights and traditions must unite
and pour their energy, knowledge and skills
into beating the Romney-Ryan extremists.
The AFL-CIO has pledged to mobilize 400,000
volunteers and it will take the collective effort
of millions of Americans, men and women of all
races, ages and abilities, to defeat the attempt
by a handful of the most malicious, antidemocratic and greedy billionaires to seize
power. Not since the time of Abraham Lincoln
has there been a more important election.
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